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Submarine Industrial Base

February 24, 2025
ARLINGTON, Va.--(BUSINESS WIRE)--Feb. 24, 2025-- Leonardo DRS, Inc. (NASDAQ: DRS) announced today that it has received a $45 million U.S.
Navy Submarine Industrial Base (SIB) investment commitment through contracts with HII’s Newport News Shipbuilding. The investment is expected to
expand the capabilities of DRS’s new, 140,000 square-foot naval propulsion manufacturing facility currently under-construction in Goose Creek, SC,
and includes capital equipment and other infrastructure enhancements.

The $45 million SIB investment will serve as a catalyst for a 40,000 square-foot expansion of the facility in support of capabilities critical to current and
future U.S. Navy nuclear submarines and aircraft carriers. This investment builds on several Navy funded engineering contracts, including Newport
News Shipbuilding, and from General Dynamics Electric Boat previously issued to Leonardo DRS. These contracts, combined with internal
investments, will strengthen steam turbine system design, manufacture, integration, and test capabilities, including steam turbine generators.

"This significant investment is the result of extensive collaboration between Leonardo DRS, the U.S. Navy, and our shipbuilding customers," said Jon
Miller, senior vice president and general manager of the Leonardo DRS Naval Power Systems business unit. “It signifies the depth of our combined
resolve to address some of the most pressing challenges facing our nation’s submarine industrial base with respect to capacity needed to deliver
critical capability on-time and on-budget for the warfighter.”

The Leonardo DRS purpose-built facility is expected to open in 2026 and will grow the company’s naval propulsion capability and streamline its
support of the Columbia Class submarine program. The company is currently producing the Columbia Class electric propulsion system components,
including the main propulsion motor, the main propulsion drives, and main propulsion controller, and other components in addition to similar systems
for international allied navies. The facility will support electric drive for next-generation naval platforms and enables an expansion of DRS’s organic
capability. It represents a significant expansion in the company’s ongoing collaboration with the U.S. Navy and enhances the nation’s submarine
industrial base.

About Leonardo DRS

Headquartered in Arlington, VA, Leonardo DRS, Inc. is an innovative and agile provider of advanced defense technology to U.S. national security
customers and allies around the world. We specialize in the design, development and manufacture of advanced sensing, network computing, force
protection, and electric power and propulsion, and other leading mission-critical technologies. Our innovative people are leading the way in developing
disruptive technologies for autonomous, dynamic, interconnected, and multi-domain capabilities to defend against new and emerging threats. For
more information and to learn more about our full range of capabilities, visit www.LeonardoDRS.com.

Forward-Looking Statements

This communication contains statements that constitute “forward-looking statements” within the meaning of the Private Securities Litigation Reform
Act of 1995. Those statements reflect current expectations, assumptions and estimates of future performance and economic conditions. The company
cautions investors that any forward-looking statements which include contract values, contract performance and our development and production of
products are subject to risks and uncertainties that may cause actual results and future trends to differ materially from those matters expressed in or
implied by such forward-looking statements.

View source version on businesswire.com: https://www.businesswire.com/news/home/20250224114840/en/
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